J
*

e o

' _THE DEPARTMENT OF COOPERATIVE

ECONOMICS AND MANAGEMENT

. FACULTY OF MANAGEMENT SCIENCES,

NNAMDI AZIKIWE UNIVERSITY AWKA
ANAMBRA STATE.

Cemjournal@yahoo.com i e

&

——
-

TR v'm \ f° !)“‘“‘”‘ '\‘ ("ﬁ‘

——_

S st by
R

-
.
o~

it i
v o ————

=

Nl

oy, oY
. gy

4
- oA 4




IMG-20190112-WAQ001 jpg
1/14/2019

tditorial Board

Editor-in-chief

Professor ELE. Umebali

cditorial Board

Frofessor E.E. Umebali .

O, Frank Q. Nwankwa : e
Crr. (Mrs) Phyillis Okoli

Or. Emma Ch.ukwuemeka,. _

Cr. Charles Onugu _ - . Secretary
Editorial Advisers

Frofessor C.l. Onwuchekwa

Nriamdi Azikiwe Unlvers:tx, Awka.

Professor Noble Nwezd
University of Nigeria, Nsukka.,

F rofessor Jude Mbanaso
- iiichael Okpara Umvers:t;’ of Agnculture Umudxke Umuahia.

erofessor C.C. Asiabaka
==deral University of Technology, Owerri

11

~fessor S.C. Chukwu v ; i
; State Umversnty of Science ar dTechno\ogy

I'H

®
?

https://mail.google.com/mail/u O/#inbox?projeclor=1



™

ement 5
incing ‘
's for 3.
2 the
'gins
fract
well 4
pfile
act,
5" if
uld 5.
Al
br S 6
r »
7.
8.
5 -9
AN = ST}
:

IN THIS ISSUE

1.

Impact of Cooperative Societies on

Owner — Members in Lagos State Nigeria:

A study of School Based Cooperative Societies
Oyeniyi, Omotayo and Abiodun, Abolaji Joachim.

The Seriousness of Capital and Management Problems
Affecting Agricultural Co-operative Business in Nigeria.
Constance, I. Okoli, Ph.D.

Profitability and Capacity Utilization of Rice Milling
Enterprises in Some States of North Western Nigeria
Gona, A and Tanko, O.

Determination of Farmers’ Membership of Cooperative
Societies in Otukpo Local Government

Area of Benue State.

Oboh; Lawal, W.L and Agada, T.O.

An Analysis of Entrepreneurship of Micro Insurance
Co-operatives in Poverty Alleviation in Anambra State, Nigeria
Chilokwu, 1.D.O. and Nwankwo Dominic O.

Female Labour Force Participation in The Information
Economics Sector: The Case of Lagos State, Nigeria
Agboola, Oluwakemi, F. and Falemi Bolanle, T.

Cooperative Society Membership; An ImMpact Assessment -
of Small-Holder Farms and Agro Business Owners.
Uzoka, O. L '

Advancing Women Participation in Agricultural Development
Through Cooperative Societies: The Case of Women —in-
Agriculture

Programme in Anambra State, Nigeria.

Onugu, Charles Uchenna, Ph.D.

The Multicultural Organization: A Historic Organizational Theory
for Managing intellectual Capital in A Knowledge Economy.
Constance Imafidon Tango.

Parénts a Potent Agents for Students Career Education
and Development
Chinonye Okafor.

4



»

G S i g S e

g

A

o 5 Pt sont

SSTATE .

b g RS R

DETERMINANTS OF FARMERS’ MEMBERSHIP OF COOPERATIV
SOCIETIES IN OTUKPO LOCAL GOVERNMENT AREA OF BENL

y.U. OBOH
2W.L.LAWAL
3T.0. AGADA

ABSTRACT .

This study was carried out in Otukpo Local Government Area of Benue State,
examine the socio-demographic factors affecting farmers’ membership

cooperatives. A multi-stage random sampling technique was employed to selec
sample size of 90 farmers as resporidents. Structured questionnaires were usec
collect relevant information from the sampled respondents. Data analysis v
carried out using statistics such as frequency counts, percentages and Ic
regression model. Results showed that the major types of cooperatives in

study area include the multipurpose, thrift and credit as well as agricultural in
supplies cooperatives. Respondents also identified mass media, friends/relati
and community develdbpment associations as key sources of awareness ab
cooperatives. The logit model identified age, sex, level .of education and ann
income to be significant in explaining the probability of tarmers’ membershif
cooperatives. The major consiraints faced by members of the cooperati
include; inadequate savings, poor access to farm inputs and lack of governiv
support. It is recommended that more efforts should be intensified by extens
agents to further educate farmers on the importance of forming and joir

" cooperatives. Government and non — governmental organizations (NGOs) shc

assisi farmer — cooperatives through the provisicn of soft loans and agricult
inputs at subsidized rates.

INTRODUCTION

Cooperative societies are voluntary associations of people who by pooling their phys
functional and human resources together, aim at improving their living standard, (L
1979). According 1o Okuneye and Igben (1981), farmers living in rural areas
increase their income through increased agricultural productivity by forming themse
into cooperative groups. Modern rura! cooperatives were formed in response o0
prices for farm produce, high prices for farm inputs, wide marketing margins in disfa
of the farmer, high transportation costs and farmers’ low bargaining power, (ljere, 19€

Agbo (1999), identified specific benefits that may accrue to farmers it they
members of agricultural cooperatives. These include:

(1) A strong bargaining power for loans and other services.

(i1) A favourable atmosphere for a more effective government aid scheme.
(ii1) Improved marketing opportunities for members.

(iv) Provision of services 10 members at highly reduced costs.

'Department of Agricultural Economics, University of Agriculture, Makurdi
*pepartment of Agricultural Economics, University of Agriculture, Makurdi
*Department of Agricultural Economics, University of Agriculture, Makurdi



-

¥ F:"I"‘"“"‘"““"""""" -

v 50 A 0 A M AT G e B e

28 Nigerian Journal of Cooperative Tconomics and Manageme

likelihood estimation method. The logit specification is suited to models where t
dependent variable is dichotomous (Pindyck and Rubinfeld, 1977) which in this case a:
the members and non-members of cooperative societies.

The logit model is given as

P

E(Vi=1/X)= 1 = g B+8X)

- (B+BXi) 1 4+ e BB

1 +e

Where Yi is the dichotomous dependent variable, Xi represents the explanaiory varzo
for the ith farmer and a and B are the unknown parameters to be estimaiec. Th
empirical form of the model is specified as
Yi=o + BiXs +BXs , BsXs + BaXy + BsXs + PeXe + BrX7 +PsXs

+ Bng + el
Where
Yi = membership status of cooperative (1 if a member, 0 otherwise)
Xi= Age (years)
Xz = Sex (1 if a male and 0 otherwise)
X3 = Education (years) -
X4 = Household size
Xs = Annual income (Naira);
Xe = Marital status (1 if married and O otherwise)
X7 = Farm size (ha); Xg = XgFarming Experience (years),
Xg = Contact with extension agent (1 if contacted and 0 otherwise)
a = Constant
Bs = Regression Coefficients
e; = Errorterm.

1)

RESULTS AND DISCUSSION
Types of Cooperatives .

Farmers’ membership of the various types of cooperative is shown = Table
Preliminary analysis showed that, out of the S0 respondents used for the analysis, ©
were members of cooperatives while 23 were not. Most of the respondents belonged 1«
more than one cooperative. In terms of population of membership, multipurpose
cooperative ranked first (97.0%), followed by thrift and credit cooperative (67.5%0, anc
agricultural input supply (53.7%). Other agricultural cooperatives like food production
marketing and distribution (49.3%), livestock (38.8%) and fisheries / fish farmers (25.4%
recorded low membership. The high membership population of multipurpose cooperative
suggests that farmers were yet to appreciate the specialized functions of cooperatives ir
the study area. In addition, the low level of membership of agricultural cooperative is ar
indication that agricultural cooperative is yet to be fully accepted. Thrift and credi
cooperatives ranked second probably due to its role of releasing soft loans to hei
members without stringent conditions.

Sources of information about Cooperatives )

Table 2 presented the distribution of respondents based on their first sources. of
awareness about cooperatives. The three major sources were mass: media (25.6%),
friends / relations (22.1%), and community development meetings (20.9%). From the
result, mass media ranked first and this confirms its wider acceptability and use as &
popular source of information dissemination to farmers (Olowu and Igodan, 1989;
Omenesa, 1991). The low ranking of extension agents (16.3%) suggests that they still
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(V)= h’.ob.’f;zatfow of funds for farm business.
(vi) Em:rﬂv d dissemination of extension services through the group approach.
(vii) Self — reliance and motivation for members.
(viii) ln”'eaaed access to improved skills, exchange of ideas and educational
opporiunities through adult education and literacy programmes.
(ix) Crezation of avenues for members to practice democracy and assume
collective responsibility.

According o liere  (1992), -most cooperatives fail because of low membership
ngth, poor fund mobilization and poor leadership. Since cooperatives mobilize their
itzl through centributions from members, it means that large membership enroliment
ocially among low income groups may be necessary to raise reasonable funds in
r to meet members’ needs. This forms the basis for this study, which examines the
determinants of farmers’ membership of cooperatives in Otukpo Local Government
of Benue State.

Previous case studies by Huppi and Feder (1990), Nwoko (1991), Nnadi and Akwiwu
D2) and Idi ef a/ (2006) all pointed out the various contributions of cooperatives to
cultural development. However, none of these studies examined the determinants of
ers’ membership of cooperatives; the gap that the present study is designed to fill.
E study therefore examines the determinants of farmers’ membBership of cooperatives
biukpo LGA of Benue state.

Speciiically, the study will-

> identify types of cooperative societies prevalent in the study area;

> determine the sources of awareness of cooperative societies;

>§ determine farmers’ socio-demographic factors affecting their membership of
>

»

cooperative societies;
identify benefits derived by farmers as members of cooperatives and
> identify constraints faced by farmers’ cooperatives in the study area.

THODOLOGY \

dy Area: The study was carried out in Otukpo LGA of Benue
2. The area is inhabited mainly by the Idomas and are predominantly farmers
wna 2 wide range of crops suclf as yams, cassava, groundnut, sweet potatoes,

——
UM eiC.

i hba

Collection and Sample Size
mut-sizge sampling technique was used in data collection. Otukpo LGA was =
hied nio 'o‘"' districts of Otukpo, Adoka, Ugboju and Akpa. From each district, two !
ges wer= chosen at random, and from each village, fifteen farmers were randomly e
ci=C n cases of Otukpo and Adoka while ten farmers were selected in cases of . &

' : ALkp This gave a total sample size of 100 farmers. Information was
of a structured questionnaire on the socio-demographic
rmers, their membership of cooperatives as well as benefits and
with their membership. However, only 90 copies of the
eved and used in the analysns i

' e

us=d include; frequency counts, percentages and logit regression !
s=rs of the logit regression model were estimated using the maximum
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ed %;3 work harder in order to educate farmers on the importance of forming and joining
,operatives. ) ) ) ) )

it results showing the determinants of farmers’ membership of cooperatives
Table 3 shows the effects of socio-demographic factors on farmers’” membership of
operatives using the logit model. The model is significant based on the overall chi-
uare statistic. Four of the nine explanatory variables were significant and had the
pothesized signs. o N '

Age was negative and significant at 5% level of probability. This suggests that, an
rease in age of farmers decreases the probability of becoming a member of
operative. This result could be explained by the conservative attitude of aged farmers
ards change and innovations, (Oboh et al, 2006).

With respect to sex, the effect was positive and significant at 5%. This implies that
sn were more likely to become members of cooperatives than women. This result may
t be surprising, given that women by culture do not have equal freedom of association
> men. .

The level of education of farmers was found to be positive and significant at 5%
el. This means that an increase in the educational level of the farmer increases his
bability of becoming a cooperative member. Oboh et al, (2006), found a positive
relation between memberships of cooperative and level of education of the farmer.

Increase in farmers’ income improves their chances of becoming members of
peratives. This may be because membership necessarily requires money for
istration, contributions and savings. According to ljere (1992), cooperators that fail to
orm their financial obligations usually lose their membership.

Contact with extension agent was insignificant, suggesting the low enlightment role
bectad of agricultural extension agents.  Other insignificant variables include:
Jsehr:&( size, marital status, farm size and farming experience.

nefits derived from Membership of Cooperatives.

Table 4 showed the distributional pattern of respondents based on benefits derived
T membership of cooperatives. Provision of credit facilities (86.7%), social interactions
.2%) and supply of agricultural inputs (35.8%) were the three main benefits enjoyed
the respondents. About 11.9% claimed that they did not benefit in any way from being
mbers of cooperatives. This result suggests that cooperatives in the study area have
n able to meet the credit and input supply needs of majority of their sampled
mbers. This agreed with the findings of Onumaegbu (1988), that cooperatives could
used in rural areas to mobilize savings for onward disbursement to members thereby
ucing poverty.

bblems ancountered by cooperatives

Table 5 identified the major constraints faced by respondents in cooperative
lieties. These include inadequate funds (97%), lack of access to farm inputs (94%)
i lack of government support (55.2%). This suggests that farmers were unable to
bilize enough funds that could meet their economic needs. Also, even when funds
‘e available, accessibility to farm inputs seemed to be a problem.

iNCﬂ;SlON.

This study identified the major determinants of farmers’ membership of cooperatives
btukpo LGA of Benue state. The major types of cooperative in the study area include
ltiburpose, thrift and credit and agricultural input supply cooperatives. Farmers

Kb o agh
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identified the Provision of credit, social interactions and supply of agricultura| inpu
major benefits derived from being Members of COoperatives. Key problems face
members include inadequate funds, lack of access to farm inputs ang lack of govern

Types of Cooperative Frequeney Percentage
Mu!tipurpose 65 97.0

Thrift and Credit 45 67.2

Agric Input Supply . 36 53.7

Food Production, Marketing and .
Distribution 33 49.3

Livestock 26 38.8

Fisheries . 17 25.4

General business/trading 12 17.9

Food processing ang Storage 9 13.4

Note: Multiple responses recorded.,
Source: Field Survey, 2006.

Table 2: Distributional pattern of réspondents baseq on first source of awareness about
COOperative Societies (N = 86).

Source Frequency Percentage
Mass media 22 25.6
Friends/relations 19 22 1
Ommunity meetings 18 20.9
Extension agents 14 16.3
.Cooperators 10 © 116
Churches/mosques 3 3.5
Total 86 100.0

Source: Field Survey, 2006.
Table 3: Logit resuit showing the determinants of farmers’ membership of COoperatives.

Variables Coefﬁcients Standarg errors
Age (X 1) -0.1699 -0.0921*

Sex (X2) 1.2272 0.9420*
Educationa| level (X3) 0.1191 - 0.1375*
Householg Size (X4) 0.4592 0.2864
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Determinants of Farmer
. An?t:al income (X5)
Marital status (X6)
Farm size (

| Férming experience' (X8)
Contact with extension (X9)

Intercept )
.2 log likelihood ratio

Chi-square

0.0578
1.7946
0.0588

0.0990
0.0222
1.3769
51.398

43.443

s Membership Of Cooperative Societies In Otukpo Local Government Area Of Benue State.

‘

0.0256™*
1.3052
0.5139

0.1137
1.7070
3.7524

~+denotes significance at 1%; * denotes significance at 5%.
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Table 4: Distributional pattern of respondents based on benefits derived from
Imembership of cooperative societies (N = 67).

Benefits

Provision of credit facilities
Social interactions
Supply of agric inputs

¢ Marxeting assistance

| Nor?&

' Note: Multiple responses recorded.

Source: Field survey, 2006.

4

Frequency Percentage
58 86.7
35 52.2
24 35.8
17 25.4
8 11.9

.

| Table 5: Distributional pattern of major constraints faced by respondents as members of

- cooperative societies (N = 67).

Constraints

’ Inadequate funds

| Lack of access to farm inputs
' Lack of government support

.| Ineffective leadership

Note: Multiple responses recorded.

Source: Field survey, 2006.

-
“

Frequency Percentage
65 97.0
63 94.0
37 55.2
24 35.8




— < — g

inants Of Fermers’ Menbersfiip Of Cooperative Sccietizs In OCtulpo Local Government Area Of Benue State. 33

,

5'!umaegbu, J. (1988), Fighting absolute poverty in Nigeria through cooperatives.
' Journal of Cooperative Newsletters. No. 1.

‘

pindyck, R.S. and D.L. Rubinfeld (1977), Econometric models and economic forecasts.
McGraw Hili Publ. Co. Pp. 248-268.

N R




